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Interim report for the activity of
AGRO ELIT EOOD
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1. Mnpopmamms 3a BaXHM CbOUTHUSL,

HaCTbOMAU TIpe3 MIecTMecedmeTro, M 3a
TSXHOTO BAMSIHME BbpXy pe3yaTaTuTe BbB

¢$UMHAHCOBUS OTYET.

Ha 31.03.2017t.

kanurtaaa “E#iu 1 Benuvp Cyuc Xoaduwz AI”,

€AHOANYHIL CODCTBEHMK Ha

IBeitiapns B3e cAesHNUTe peLLIeHIL:

— 1npue roAumHuA (QUHAHCOB OTYET U
Oasanc Ha Jpy>kecrsoro 3a 2016r.;
— HiAMa Ja pasnpegeas Iedaaba U Ja
M3IiAaria AVMBUAEHTHU.
ITocoueHoTO CHOMTIIE HE € OKa3a10 BAVSHIIE BbPXY

pesyaTaTuTe BbB (PMHAHCOBIU OTYeT.

2. OmmcaHme Ha OCHOBHHUTE pPUCKOBE U
HeCUTYpPHOCTHU, IIpes KOUTO e W3IpaBeHO
APYXKeCcTBOTO IIpe3 oOCTaHalaTa dYacT OT

¢unaHCcoOBaTa roauHa.

Puckosere, momecTeH! B Ta3u TOYKa, ca CBbP3aHU
¢ pgennocrra Ha ,AIPO EAUT” EOOA -
IIPOU3BOACTBO Ha eJAeKTpyyecka eHepIust OT
¢orosoaTanyHa eaekTpudecka renrpaaa. ,AI'PO
EANT” EOOA e m3aoxeHo Ha crelupuiHu
puckose. Te oT cBOsI cTpaHa OKas3BaT BAUSHIE
KaKTO MHAUBUAYaAHO, Taka M KaTo Habop oOT
¢akropu. Hakom or puckosere, Ipes KOUTO e
Aa
OTpaHMYeHM, M TeXHUTe II0CAeACTBUA jda Obaar

n3IIpaBeHoO AP}DKGCTBOTO Mmorar 6"bﬂ,aT
CMEK4Y€eHl, 40KaTO ApPyIM Ca M3BbH KOHTpOJAa

BB3MOXXHOCTTa Ha /JpyXecTBOTO 3a TIAXHOTO

peryamnpase.

Baaymen puck
BaaytHmaTr puck e cBbp3aH € Bb3MOXKHOCTTa

IIpuUxXoANTeE Ha APY>KECTBOTO Ja 6"bAaT IIOBAMSTHU
OT ITPpOMEHNTE Ha BadyTHIM KYpC Ha 4€Ba CIIpsJIMO

ApyruTte BaayTu. Apy>KecTBOTO He e U310KeHO Ha

1. Information about important events
occurred during the first six months and for their

effect over the result in the financial report.

On 31.03.2017 the sole owner of the capital “H1
Venture Swiss Holdings AG”, Switzerland took the
following decisions:
— adopted the annual financial report and
balance of the Company for 2016;
— shall not
dividends.
The event above did not affect the results in the

distribute profit and pay

financial statements.

2. Description of the main risks and
uncertainties faced by the company during the
remaining period of the financial year.

Risks appearing in this section are related to the
activities of AGRO ELIT EOOD - production of
electricity from photovoltaic power plant. AGRO
ELIT EOOD is exposed to specific risks. They in
turn affect both individually and as a set of factors.
Some of the risks facing the Company may be
limited, and their consequences can be mitigated,
while others are beyond the control and the ability
of the Company for their regulation.

Currency risk
The currency risk is related to the possibility that

the company's revenues could be influenced by
the changes in the exchange rate of the Bulgarian
lev against the other currencies. The Company is
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3HAYMM BaAyTeH PUCK, 3allOTO BCUYKU HETOBU
orepauun U CAeAKM ca AeHOMUHNpPaH!U B AeBa U
€BpO, AOKOJAKOTO IOCA€AHOTO € C PUKCHUPaH KypC

CIIpsIMO Z€Ba I10 3aKOH.

Kpedumen puck

Kpeauren puck e OCHOBHO PHUCKBT, NPU KOMTO
KANUEHTUTe Ha APY>KeCTBOTO M/MAU ThPTOBCKUTE
KOHTpareHT Ha APY>KecTBOTO HiAMa Ja ObaaT B
CBCTOSIHME Aa U3MAATAT M3LSAA0 M B 0OMYalitHO
IpeABuAeHNUTe CPOKOBEe ABAXKUMUTE OT TAX CyMU
II0 TBPTOBCKUTE B3eMaHu:A. /pyKecTBoro e
M3A0KEeHO Ha TO3U PUCK BLB BPbh3Ka CbC CBOUTE
¢uHaHCOBM  aKTMBM: IIpeJOCTaBeHU  3aeMI,
TBPTOBCKM B3€MaHUs, B3eMaHIUs OT AVXBU U APYIU
B3eMaHusA, IlapM I10 pasJallaTeJAH! CMeTKMN.
ITapyyHuTe onepaunm ca orpaHUYeHN 40 OaHKa ¢
AoOpa pemyranus U AMKBMAHA CTaOMAHOCT —

Yuukpeaut byadank A/,

Auxeen puck

/lNXBEHUAT PUCK € PUCKBT, IPOMU3TUYAI] OT
KO/AeDaHMs B AVXBEHNS IIPOIIEHT, B pe3yATaTr Ha
KOeTO MOraT ga ObAaT peaamsupanm 3aryom. B

CTPYKTypara

AVMXBOHOCHUTE

Ha aKTMBUTE Ha APYy>KeCTBOTO

aKTUBM ca IIpeACTaBeHM OT
IIpeAOCTaBeH 3aeM I IapUYHM CPpeACcTBa, KOUTO ca
¢ puKkcupaH AMXBeH IPOLeHT. Apy>KecTBOTO 1Ma
3Ha4YMTeAHa qacr AVXBOHOCHU I1acuBl,
IpeJcTaBAsBally I10A3BaH 3aeM OT CBbP3aHO ANIle
¢ ¢uxkcupaH AuxBeH IIpOIeHT. /Jpy>KecTBOTO
KOHTpOAUpa AMXBEHUSI PUCK, KaTO IIpeAoCcTaBsl U
IIo/A3Ba 3aeMM M3KAIOUMTEAHO B paMKUTe Ha
CBBbP3aHNTe A1, KOeTO I103B0/AsIBa CBOeBpeMeHHa
U ajeKBaTHa IIpOMsHA Ha AMXBeHaTa IOAUTUKA
IpU NIpeAOCTaBsAHeTO U I10Ayd4aBaHETO Ha HOBU
3aeMU AU IIOAHOBSIBAHETO Ha Beye JOrOBOpeH!

TaKMBa.

EEH.OSM puck

APYy>KecTBOTO He e M3A0>KeHO Ha 3Ha4ylM LIeHOBU
PUCK OT HeraTUBHU IIPOMEHNM B ILIeHHTe Ha
IpOoAYKOUATa, OOEKT Ha HeroBuTe OIepalinn,
AOKOAKOTO APY>KeCTBOTO

nMa CKAIOYEeH

AbATOCPOYEH AOroBOp 3a np04a>1<6a Ha eAa.

not exposed to any significant currency risk
because all its operations and transactions are
denominated in BGN and EUR as long as the latter
is at a fixed exchange rate by law.

Credit risk

Credit risk is primarily the risk that the
Company's clients and/or trading counterparties
will not be able to pay fully and within the normal
timescales the amounts they owe for trade
receivables. The Company is exposed to this risk
in relation to its financial assets: loans granted,
trade receivables, interest receivable and other
receivables, cash under payment accounts. Cash
operations are limited to a bank with good
reputation and liquidity stability - Unicredit
Bulbank AD.

Interest rate risk

Interest rate risk is the risk arising from interest
rate fluctuations, in result of which could be
reported losses. In the structure of the company's
assets the interest-bearing assets are represented
by a granted loan and fixed interest rate funds.
The Company has a significant portion of interest-
bearing liabilities, representing a loan from a
related person with a fixed interest rate. The
Company controls interest rate risk by providing
and leveraging exclusively within affiliates, which
allows a timely and appropriate change in interest
rate policy when providing and receiving new

loans or renewing previously agreed ones.

Price risk

The Company is not exposed to significant price
risk due to negative changes in the prices of the
products subject to its operations as long as the
company has a long-term contract for sale of

electricity at a preferential fixed price for the
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eHeprus npu npedepeHIaaHa GUKCUpaHa 1eHa

3a eAn: repunoda.

Auxeuden puck

/IMKBUAHMAT PUCK Ce U3pa3siBa B HeraTMBHaTa
CUTyaIus Apy>KecTBoTo Ja He ObJe B CbCTOSTHIE Aa
rocpetrfHe 6e3yCAOBHO BCUYKY CBOU 3aAbAXKEHIIS
To

KOHCepBaTVBHa IIOANTMKa IIO YIIpaBA€HNEe Ha

ChIrAacHO  TexXHMsI  Iajex. IIpOBeXAa
AVKBUAHOCTTA, Ype3 KOSITO IOCTOSIHHO MOAABPKa
OITMMAa/eH ANKBIAEH 3ariac IapUyHU CpeACTBa 3a
CBOEBPEMEHHO OCBIIeCTBSIBaHe Ha AbAXKIMU

I1AalljaHIsa.

Dupmen puck

OupMeHMAT PUCK € CBbp3aH C eCTeCcTBOTO Ha

AeMHOCT Ha APY’KecTBOTO, KaTO 3a BCIKO
APY>KecTBO e BaXKHO 4a ce Bb3BbpPHAT HallpaBeHUTe
MHBECTUIINN. TToTtennmaanmu pUCKOBe,
cienuUUHM 3a AEMIHOCTTa Ha APY’KeCTBOTO ca:
IpeKbCcBaHe IPOU3BOACTBOTO I JAOCTaBKaTa Ha
e/eKTpoeHeprus 1o pasnopexlatHe Ha OniepaTopa
Ha EEC, puckose, cBbp3aHM C ydacTue B
OazaHcupamia Tpyla u paslpeieleHNeTO Ha
pasxoauTe 3a HeOaAaHC; KAMMAaTUIHI 3MeHEeHILs;
Aubepaausanyisl Ha Ila3apa Ha eAeKTpUYecTBO U

3aclrABaHe Ha KOHKYpeHLVATa.

Bustec puck

busnec pucksT ce onpegeas ot crenudukara Ha

npoAyknusaTa Ha  ApyXecrBoro. Tosa e
HeCUTYPHOCTTa 3a IIOAydaBaHe Ha IPUXOAU,
HNPUCHIIM 3a OTpachbaa, B KOUTO APY>KeCTBOTO
dynxiMonnpa. Apy>KecTBoTo He e M310XKeHO Ha
ChIIleCTBeH OM3HeC PUCK, Thil KaTO MMa CKAIOYeH
ABATOCPOYEH  AOTOBOP 3a M3KyIlyBaHe Ha
Ipou3sBeJeHaTa e4. eHeprus, KOUTO TrapaHTupa
peaausanuaTa Ha MPOAYKLMATA Ha APY>KeCTBOTO
Ha IIpedpepeHIMaAHM IIeHU, IIpeJBapUTeAHO

onpegeaenu or KEBP

PezyramopeHn puck
Cremrenta, B kosito ,ATPO EAUT” EOOA e

n3A0K€HO Ha TO3M BUA PUCK, Ce IM3MepBa C

BBb3MOJKHOCTTa 3a IIpOMEHM B peryaaTropHara

whole period.

Liquidity risk

The liquidity risk is expressed in the negative
situation that the company will not be able to meet
unconditionally all its obligations according to
their maturity. It maintains a conservative
liquidity management policy that constantly
maintains an optimal liquidity reserve for timely

payments.

Company risk
Company risk is related to the nature of the

company's business and it is important for each
company to recover the investments made.
Potential risks specific to the activity of the
company are: interruption of production and
supply of electricity at the disposal of the Operator
of the EES; Risks associated with participation in a
balancing group and the distribution of the
imbalance costs; Climate change; Liberalization of
the electricity market and strengthening of

competition.

Business risk

Business risk is determined by the specificity of
the company's output. This is the uncertainty of
revenue inherent in the industry in which the
company operates. The Company is not exposed
to significant business risk as it has a long-term
contract for the purchase of the produced
electricity, which ensures the realization of the
production of the company at preferential prices,

previously determined by the EWRC.

Regulatory risk
The extent to which AGRO ELIT EOOD is
exposed to this type of risk is measured by the
the

possibility of changes in regulatory
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paMKa, AeMHOCTTa 1o

peryampaina My
IIPOU3BOACTBO Ha eAeKTpuyecka eHepriusl, KOUTO
Aa 40

KoAan4ecrsaTa eAeKTpniecKa eHepIu:, N3KyIlyBaHa

IIpOMEHN aoBegat pecTpmuKOmum B

1o mnpedepeHIMalHa IjeHa, uAU Ja Obaar

BbBEACHIU AOITbAHVTEAHN M3VICKBaHIISL 3a

OCBIIIeCTBsIBaHe Ha A€HOCTTA.

IoAaumuuecku puck

IToanTmyeckusT puUcCK OTpassiBa BAVISIHNETO Ha
INOAUTUYECKNUTE TIIponecru B CTpaHaTa BbpPXYy
CTOITaHCKMSI M MHBECTUMIMOHHNS IIponec M IIO-

BBPXY

VIHBECTUILINITE. CrernexTa Ha IIOAUTIYECKIAS pucK

KOHKPETHO BB3BpBIA€MOCTTa  Ha
ce oripeJeAsi C BepOsATHOCTTa OT HeDAaronpuATHU

IIpOMEHN B HKOHOMIM4YeCKaTa IIOANTVKa AN

3aKOHOAATeAHU IIPOMEHI, BAUSIEIIN
He0AaroIpusATHO Ha CTOITaHCKISI nu
MHBECTUITMIOHEH KAVIMAT B CTpaHara.
ITocturnarara HOAUTHYECKA cTab1aHoCT,
BBBEKAAHETO Ha BaAyTeH oopa 178
IpucbejuHsABaHeTO Ha bbarapma xwm  EC
3HAYUTEAHO HaMaauxa BAUSIHIETO Ha
ITOAUTUYECKIIS PVUICK BbPXY OM3Heca.

3. Caeakm MexXAy CBbp3aHM AWUIIA,

CKAIOYeHM IIpe3 OTYEeTHI: IIepnod, KOUTo Ca
IIOBAMSIAN CbIIIECTBEHO Ha (l)I/IHaHCOBOTO
CbCTOsIHNME 1AV pe3yATaTuTe OT AeVMHOCTTa Ha

APYXXeCTBOTO B TO3M IIepMOAJ,.

3a 01.01.2017r. -

APY>KeCTBOTO He € CKAIOYBal0

30.06.2017t.

CAeAKM ChC

repuoga

CBbp3aHM AMIla, KOUTO Ja ca IIOBAMAAU
CBIIIECTBEHO Ha (PUHAHCOBOTO CBCTOSIHME WAU
pesyAaTaTuTe OT AIHOCTTa Ha APY>KeCTBOTO B TO3U

IIepUOA.

4. TlpomMeHuM B CKAIOUeHU CAEAKM CbC

CBbp3aHM ANnija, KOUTO ¥MaT CbHIeCTBEHO

Bb34eliCTBMe BbpXy (PMHAHCOBOTO ChCTOSIHIIE

nan pe3yaTraTure oT AeVIHOCTTa Ha

APYKecTBOTO Mpe3 CbOTBETHMsI OTUYeTeH

nepuoa.

framework governing its activities in electricity
production, which changes lead to restrictions in
the quantities of electricity that shall be purchased
at preferential price or to introduce additional

requirements for the implementation of activity.

Political risk

The political risk reflects the influence of the
political processes in the country on the economic
and investment process and in particular on the
return on investments. The degree of political risk
is determined by the probability of adverse
changes in economic policy or legislative changes
adversely affecting the economic and investment
climate in the country. The achieved political
stability, the introduction of a currency board and
the accession of Bulgaria to the EU significantly
reduced the impact of the political risk on the

business.

3. Related party transactions concluded
during the reporting period that materially
affected the financial status or the results of the
company's operations during that period.

For the period 01.01.2017 - 30.06.2017 the
Company did not enter into related party
transactions that materially affected the financial
status or the results of the company's operations
during that period.

4. Changes in concluded transactions with
related parties that have a material impact over
the financial status or the results of the company's
operations during that period.




3a mepmoga 01.01.2017r. — 30.06.2017r. He ca
HaAulle TIPOMEHU B CKAIOYEHU OT APY>KeCTBOTO
CAeAKU CBbC CBbpP3aHM AKIla, KOUTO MMarT
CBIIIECTBEHO BB3AEICTBIe BBPXY (PUHAHCOBOTO
CbCTOsIHME UAM pe3yATaTUTe OT AeHOCTTa Ha

APY>KeCTBOTO ITpe3 CbOTBETHN OTYETEH II€PIOA.

For the period 01.01.2017 - 30.06.2017 there are no
changes in related party transactions concluded
by the Company that have a material impact over
the financial status or the results of the company's

operations during that period.

24.07.2017r.

PerimbHA [Toa Ynacer / Raymond Paul Wilson
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